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INTRODUCTION

annual Implementation Statement on behalf of the Pension Scheme
( ), as required under new regulatory requirements now in force. The statement sets-

outlines how the
policy has been implemented over the year to 30 September 2020.

STEWARDSHIP AND ENGAG MENT POLICY

Pension Scheme has s
Stewardship and Engagement policy is summarised.

The Trustee believes that good stewardship can enhance long term portfolio performance and is therefore
in the best interests of the Sche
policy on stewardship including the exercise of voting rights and engagement activities to the Investment

The IC expects its investment managers to directly engage with the debt or equity issuers to improve the
-term basis.

The IC expects all its fund managers to monitor investee companies and engage with management on all
relevant stewardship matters including performance, strategy, risks, social and environmental impact and
corporate governance. Furthermore, the IC encourages its fund managers to work collectively with other
managers when practical.

s Stewardship and Engagement policies are reviewed as part of the review of the
SIP. The latest review of the SIP for the Scheme took place in September 2020. The SIP was updated to
reflect the latest regulatory requirements.  There were no changes to the Stewardship and Engagement
policies as part of this review.

The Stewardship and Engagement policy for Pension Scheme can be reviewed within the
Scheme SIP, which can be found at https://www.jspensions.co.uk/SPS-sainsburys/statement-of-
investment-principles/

IMPLEMENTATION OF STEWARDSHIP AND ENGAG MENT POLICY

The Trustee has delegated all day-to-day decisions about the underlying investments that fall within each
mandate, including voting and engagement activity. The Trustee believes that

encouraging its investment managers to directly engage with the management team of the companies in
which they invest will improve the long-term non-financial s assets.

The Trustee has delegated its voting rights to the investment managers.  The Trustee does not use 
the direct se
instruments and the Scheme has only a modest exposure to passive equity investments.  The vast 
majority of the equity exposure is implemented through the use of equity derivative instruments for

investment managers and examples of some of the activity undertaken have been included in this 
statement.  The investment advisor has collated the voting activity undertaken by the passive equity 
manager, BlackRock, in respect of the Scheme year which will be reviewed as part of the annual 
stewardship and engagement review. A
passive equity holdings is included at the end of this statement.  
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The IC has given its investment managers full discretion to evaluate ESG issues in the selection, 
retention and realisation of investments. The IC believes that good active managers consider how to best 
account for ESG factors, including climate change risks, in its investment process. The evaluation of how 

ng climate change, along

appointment. 

The IC considers as
part of its review of the investment managers performance. The IC monitors the stewardship and 
engagement activities for each of its investment managers on at least an annual basis, as well as when
meeting with the managers. 

managers and monitors the investment managers stewardship and engagement activities as part of 
their ongoing assessment. The IC has undertaken an assessment in August 2020 of how the 

in 
their investment processes.  As part of this review the IC also considered the managers approach to 
stewardship and engagement activities.  Following this review, the IC has undertaken further work to

viewing the 
quarterly monitoring , the IC has requested
that the investment advisor provides an annual review of the investment managers stewardship and 
engagement activities for its consideration.   

The Trustee requires each of the s SIP, including the 
Stewardship and Engagement policy, and formally seeks confirmation from each investment manager on 
their compliance on an annual basis.

The investment advisor has reviewed each investmen Stewardship and Engagement 
policies and is satisfied that these conform with the over the year to the 30th

September 2020. The investment managers have either confirmed that they have 
ver the Scheme year or have provided responses on their 

policies.

The IC reviews the turnover and ongoing investment costs on an annual basis using the industry standard 
templates and definitions developed by the Cost Transparency Initiative (CTI).  
Based on the guidance from its investment advisor, each portfolio has an expected investment turnover 
range.  Deviations from that range are reviewed with the investment manager.

The IC has previously undertaken an extensive review of turnover and investment costs based on the 
assessment of an expert advisor, XTP nt costs are 
appropriate
in line with the CTI templates.  The IC will assess the turnover and investment costs in respect of the 
Scheme year as part of the annual review prepared by the investment advisor.

4. ENGAG MENT AND VOTING ACTIVITY

and Stewardship, the Trustee expects
its investment managers to identify and manage material ESG risks as part of the investment process and
encourages the investment managers to directly engage with the companies they invest in.

s investment managers have incorporated ESG factors into the 
investment process and engaged with the companies they invest in are set out in the table below.
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Investment 
Manager 

Investment/Issuer Outcome 

Arcmont 
All Portfolio 
Companies 

Arcmont have engaged with every portfolio company and reviewed 
their health and safety implications of the Corona virus to assess 
whether employees and customers are appropriately protected. They 
have also evaluated the government employee schemes available to 

 portfolio companies to ensure staff receive the support 
available to them if furloughed. As a result of this review, they have 
added new ESG Monitoring Areas to their reporting and revisited the 
ESG Fundamental Risk Rating and Investment ESG Impact Scores 
of all companies. 

CBRE 
Retail Warehouse 
Fund 

Following engagement with CBRE, the fund has agreed to submit a 
response to the GRESB Resilience module in 2020 and to be aligned 
with the TCFD recommendations by 2023. 

CQS 

Natural gas 
exploration and 
production 
company 

CQS conducted a site visit and met with the CEO. Through this 
engagement they were able to verify their water conservation policy 
and local community engagement in the form of a project to clean 
and make a local lake safe again for swimming by local residents 
after decades of industrial pollution. 

Loomis 
Private Banking 
Company 

 
Prior to  decision to invest in the new offering in 2018, they 
met with the management team. They were able to identify the 
corrective steps taken to address the problem (conduct related 
issues). At that time, Loomis also stressed that their continued 
investment was reliant on their adherence to increased vigilance 
surrounding recently implemented anti-money laundering protocols in 
order to demonstrate renewed emphasis on quality governance at 
the issuer. While they were able to gain comfort that they had put 
controls in place to avoid money laundering issues in the future, the 
latest allegations have revealed that there is a bigger issue with their 
entire risk control framework that will need to be addressed to give 
Loomis sufficient comfort in holding the bonds going forward. 

M&G 
Residential 
Ground Rents (Ex-
Council Tower) 

manager identified a block held in the ground renting owning vehicles 
that was both non-compliant and defective. In this case, the original 
builder was no longer an operational company, so M&G provided a 
loan to finance reparation works and engaged with the insurance 
company to claim against buildings defect warrant to cover the costs. 
As a result, the building has been re-clad, and brought back into 
compliance with building safety regulations, with conversion costs 
being paid for by the insurance company. Neither the leaseholders 
nor the ground rent owning vehicles incurred any costs. 

PIMCO 
Industrial 
Conglomerate 

PIMCO engaged actively with senior executives to emphasize the 
need for asset sales, debt repayment and substantially improved 
disclosures. PIMCO also encouraged the issuer to support science-
based targets and to set ambitious energy efficiency and carbon 
reduction targets. As a result, the company completed more than $20 
billion of deleveraging actions in 2019, sold a majority stake in its 
energy and oilfield services subsidiary, and substantially improved its 
disclosures, albeit with additional progress still to be made. 
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Over the Scheme year, ere replaced 
with equity total return swaps and there are no voting rights in respect of these instruments.  Similarly, the 
passive global equity holdings managed by BlackRock were replaced with equity total return swaps managed 
by Insight Investment.  
 
The Scheme had a very modest holding (less than 2% of assets) in listed equities managed by BlackRock.  
These investments are managed in pooled funds. For these funds, the managers own policy was consistent 

 voting policy to be applied.  A summary of the voting activity undertaken by BlackRock in 
respect of Where proxy voting 
services are used BlackRock use ISS. 
 
BlackRock voting activity Emerging 

Markets 
Small Cap 
Equity 
Index 
Fund B 

iShares 
Emerging 
Markets 
Index 
Fund: 

MSCI 
Canada 
Small Cap 
Equity 
Index 
Fund 

MSCI 
EAFE 
Small Cap 
Equity 
Index 
Fund 

Russel 
2000 
Index 
Fund B 

Value of holdings at period 
end (£m) 

9.5 86.4 3.6 35.9 47.7 

No. of meetings eligible to 
vote during the period 

2,115 2,325 202 2,367 2,001 

No of resolutions eligible to 
vote during the period 

16,189 21,808 2,105 26,896 15,311 

% of resolutions voted 96.01% 96.93% 99.43% 88.95% 99.09% 

% of resolutions voted with 
management 

84.41% 88.27% 93.02% 80.47% 91.88% 

% of resolutions voted 
against management 

11.60% 8.66% 6.41% 8.47% 7.21% 

% of resolutions abstained 5.09% 2.89% 0.24% 0.48% 0.02% 

 
Source: BlackRock and Northern Trust 




